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INDEPENDENT AUDITOR'S REPORT
To the General Assembly of Kuveyt Tiirk Katilim Bankas: A.S.

A) Report on the Audit of the Financial Statements
1)  Opinion

We have audited the financial statements of Kuveyt Turk Katillim Bankas: A.S. (“the Bank™), which comprise the
balance sheet as at 31 December 2018, and the statement of income, statement of income and expense items accounted
under shareholders’ equity, statement of changes in shareholders’ equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Bank as at 31 December 2018, and its financial performance and its cash flows for the year then ended in
accordance with “the Banking Regulation and Supervision Agency (“BRSA”) Accounting and Reporting Regulations”
including the regulation on “The Procedures and Principles Regarding Banks’ Accounting Practices and Maintaining
Documents” published in the Official Gazette dated 1 November 2006 with No. 26333, and other regulations on
accounting records of banks published by the Banking Regulation and Supervision Board and circulars and
pronouncements published by the BRSA and Turkish Financial Reporting Standards for the matters not legislated by
the aforementioned regulations.

2) Basis for Qpinion

We conducted our audit in accordance with the regulation on “Independent Auditing of Banks” published in the Official
Gazette dated 2 April 2015 with No. 29314 and Standards on Independent Auditing (*SIA”) which is a part of Turkish
Auditing Standards published by the Public Oversight Accounting and Auditing Standards Authority (“POA”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Bank in accordance with the Code of Ethics for
Independent Auditors (“Code of Ethics™) published by the POA, together with the ethical requirements that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

3)  Key Audit Maiters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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Key Audit Matter

How the maiter was addressed in the audit

Adoption of TFRS 9 Financial Instruments Standard for the
first time and significant explanations on the recognition of
the impairment of financial assets

As of | January 2018, the Bank has adopted “TFRS 9: Financial
Instruments” which was published in the Official Gazette dated
19 January 2017 and numbered 29953 by the Public Oversight
Accounting and Auditing Standards Authority, regarding the
classification and measurement of financial instruments to
replace “TAS 39 Financial Instruments: Recognition and
Measurement” .

TFRS 9 Financial Instruments Standard consists of three phases:

Phase 1 - Classification and measurement of financial assets and
financial liabilities:

Phase 2 — Expected credit losses

Phase 3 — Hedge accounting

TFRS 9 is an accounting standard with a new and complex
design and implementation that requires considerable judgment
and interpretation in practice.

The classification of financial instruments is based on the
business model used by the Bank and the contractual cash flows
with adoption of TFRS 9.

The expected credit losses are calculated by using historic loss
experience, current conditions and prospective macroeconomic
models. The Bank has developed new and complex models that
require data from more than one system to calculate the expected
credit losses and to determine a significant increase in credit risk.

The reason to focus on this area during our audit is; the
significance of expected credit loss provision and loans within the
balance sheet, classification of these loans within the framework
of TFRS 9 and to determine the significant increase in credit
default and credit risk accurately and timely and the expected loss
provision accurately.

This matter has been determined as a key audit matter due to the
classification and measurement of financial assets, calculation of
expected credit losses, significant estimates and assumptions,
management judgments and also because of the complex
structure of the model.

The impact of the first time adoption of TFRS 9 and relevant
disclosures by the Bank are presented in the Section 3 Note 1.2 in
the accompanying unconsolidated financial statements.

The Bank has elected to continue to apply the hedge accounting
requirements of TAS 39.

As part of our audit work, the following procedures have
been performed:

The Bank's TFRS 9 policy of the classification of financial
assets and financial liabilities has been read and compared
with the TFRS 9.

We have examined the Bank's classification and
measurement models of the financial instruments and
compared them with the requirements of TFRS 9 standard.

We have tested the appropriateness of criteria used to
identify the financial assests having solely payments of
principal and interest and checked the compliance to the
Bank’s Business model.

The appropriateness of the opening balance adjustments and
the disclosures presented were checked.

The processes, systems and controls created or reorganized
to calculate expected credit losses have been reviewed and
tested by our Information Systems and Processes auditors.

Within the framework of TFRS 9, we have carried out
review procedures for loans selected on the basis of samples
to determine whether the classification by credit risk is
reasonable, whether it is impaired, and whether the
provision for impairment of the receivable is established in a
timely manner and in accordance with the provisions of the
new legislation.

We have evalusted and tested the appropriateness of the
methods used in calculation of Bank’s expected credit loss,
significant increase in credit risk, default amount and
significant assumptions on macroeconomic variables
together with our risk modelling experts. We have tested
model calculations through sampling together with our
modelling specialists.

In the framewaork of the discussions with the Bank's
management, we have evaluated whether the underlying
assumptions and other judgments that constitute the basis for
the impairment calculations are reasonable.

We have reviewed disclosures made within the TFRS 9
framework in the financial statements of the Bank with
respect to loan and receivables and related impairment
provision.
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Management is responsible for the preparation and fair presentation of the financial statements in accordance with the
BRSA Accounting and Reporting Regulations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Bank or to cease operations, or has no realistic alternative but to do
50.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.
4) Auditor’s Responsibilities for the Audit of the Financial Statements

Responsibilities of independent auditors in an independent audit are as follows:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the
regulation on “Independent Auditing of Banks™ published in the Official Gazette dated 2 April 2015 with No. 29314
and SIA will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the regulation on “Independent Auditing of Banks” published in the Official
Gazette dated 2 April 2015 with No. 29314 and SIA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

] Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. (The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intemmal control.)

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Bank’s internal control,

¢  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

s  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Bank’s ability to continue as a going concern. [f we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Bank to cease
to continue as a going concemn.

s  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

B)  Report on Other Legal and Regulatory Requirements

In accordance with paragraph four of the Article 402 of the Turkish Commercial Code No. 6102 (“TCC”), nothing has
come to our attention that may cause us to believe that the Bank’s set of accounts for the period 1 January-31 December
2018 does not comply with TCC and the provisions of the Bank’s articles of association in relation to financial
reporting.

In accordance with paragraph four of the Article 402 of TCC, the Board of Directors provided us all the required
information and documentation with respect to our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Yaman Polat.

Additional Paragraph for English Translation

The effect of the differences between the accounting principles summarized in Section 3 and the accounting principles
generally accepted in countries in which the accompanying financial statements are to be distributed and International
Financial Reporting Standards (“[FRS"} have not been quantified and reflected in the accompanying financial
statements. The accounting principles used in the preparation of the accompanying financial statements differ materially
from IFRS. Accordingly, the accompanying financial statements are not intended to present the Bank’s financial
position and results of its operations in accordance with accounting principles generally accepted in such countries of
users of the financial statements and IFRS.

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A.S.
Member of DELOITTE TOUCHE TOHMATSU LIMITED

Sn

Yaman Polat
Partner

Istanbul, 26 February 2019
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The unconsolidated financial report for the end of the year designed in line with the Banking Regulation and
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KUVEYT TURK KATILIM BANKASI ANONIM SIRKETI

NOTES AND DISCLOSURES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

{Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

SECTION ONE

GENERAL INFORMATION

1. History of the Bank including its incorporation date, initial legal status and amendments to legal
status

Kuveyt Tlirk Katilim Bankas: A.S. (“The Bank”) was incorporated with the approval of the Central Bank of the
Republic of Turkey (CBRT) on 28 February 1989 and commenced its operations on 31 March 1989, with the
name of Kuveyt Tiirk Evkaf Finans Kurumu A.S. Te comply with the Banking Act 5411, the title of the Bank
has been changed to Kuveyt Tiirk Katilim Bankasi A.§. with a change in the Articles of Association which was
approved in the annual general meeting dated 26 April 2006. Main field of operation is, in addition to the Bank’s
equity, to collect funds from domestic and foreign customers through “Current Accounts” and “Profit/ Loss
Sharing Accounts” and allocate such funds to the economy, to perform all kinds of financing activities in
accordance with the regulations, to encourage the investments of all individuals and legal entities operating in
agricultural, industrial, trading and service industries, participating into the operations of these entities or
individuals and to form joint business partnerships and to perform all these activities in a non-interest
environment.

2. Shareholding structure, shareholders jointly or individually having direct or indirect, control over
the management and supervision of the Bank and the disclosures on any related changes in the current
period, if any and information about the Group that the Bank belongs to

As of 31 December 2018, 62,24% of the Bank’s shares are owned by Kuwait Finance House located in Kuwait,
18.72% by Vakiflar Genel Midiirligii Mazbut Vakiflari, 9.00% by The Public Institution For Social Security in
Kuwait and 9.00% by Islamic Development Bank whereas the remaining 1.04% of the shares are owned by other
real persons and legal entities.

3. Explanations on the Titles of Chairman and Members of the Board of Directors, Members of the
Audit Committee, General Managers and Assistant General Managers and Their Shares in the Bank
Date of
Audit
Date of the  Committee Educational  Ownership

Name Title assigument  sssignment degree Percentagc
Hamad Abdulmohsen AL MARZOUQ Head of the BOD 25/06/2014 Master -
Dr. Adnan ERTEM Vice Chairman of the BOD and Head of the Audit Commitiee 10/10/2002 19/10/2010 Doctorate -
Nadir ALPASLAN Member of BOD 15/04/2011 Bachelor -
Khaled Nasser Abdulaziz AL FOUZAN Member of BOD 02/08/2006 Bachelor -
Fawaz KH E AL SALEH Member of BOD 20/10/2006 Bachelor 0.0105%
Mazin S.A.S AL NAHEDH Member of BOD 29/9/,2015 Bachelor -
Mohamad Al-MIDANI Member of BOD and Audit Commilice 05/05/2015 150572015 Master

Ahmed 5. AL KHARII Member of BOD and Audit Commitice 261032014 24/092014 Master -
Ufuk UYAN Member of BOD and General Manager 10M05/1999 Master 0.0567%
Ahmet KARACA Assi General Manager and Chicf Financial Officer 120772006 Masier 0.0002%
Abmet Saleyman KARAKAYA Asai General Manager, Corporate and Commercial Banking 140172003 Bachelor -
Bilal SAYIN A General Manager, Lending 2000372003 Bachelor 0.0035%
Irfan YILMAZ A General Manager, Banking Services 22/10/2005 Bachelor 00161%
Dr. Rugen Alunet ALBAYRAK A General Manager, Treasury and International Banking 0500572005 Doctorate 0.0091%
Nurettin KOLAGQ A General Manager, Legal and Risk Follow Up 200042010 Bachelor 0.0007%
Aslan DEMIR Assistant General Manager, Strategy 08/10/2012 Bachelor 0.0047%
Mehmert ORAL Assistant General Manager, Retail Banking 0171072042 Bachelor 0.0029%

Abdurrahman DELIPOYRAZ General Manager, SME Banking 090172015 Bachelor 0.0028%

Chairman and members of the Board of Directors, members of auditing committee, general manager and
assistant general managers own 0.11% of the Bank’s share capital (31 December 2017 — 0.11%).



KUVEYT TURK KATILIM BANKASI ANONIM SIiRKETI

NOTES AND DISCLOSURES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

Information on qualified shareholders

Share amount Shareholding Paid shares Unpaid
Name / Commercial Name (Nominal) percentage (Nominal) shares
Kuwait Finance House 2,178,444 62.24% 2,178,444 -
Vakiflar Genel Miidirltitt Mazbut Vakiflan 655,174 18.72% 655,174 -
Total 2,833,618 80.96% 2,833,618 -

As of 31 December 2018, the shares of parent shareholder of Bank, Kuwait Finance House (“KFH”) are 51.95%
publicly traded; 24.08% of KFH belongs to Kuwait Investment Authority and 10.48% belongs to Public
Authority for Minors Affairs.

Explanations of the Bank’s services and field of operations

The Bank’s field of operations includes corporate banking, international banking services, and retail banking and
credit card services. The Bank’s core business is operating in accordance with the principles of interest-free
banking as a participation bank by collecting funds through current and profit/loss sharing accounts, and lending
such funds to its customers. As of 31 December 2018, the Bank is operating through 414 branches (31 December
2017 — 399) with 5,871 employees (31 December 2017 — 5,749). Summary of some of the Bank's operations
described in the Articles of Association are as follows:

. To collect funds through Current Accounts and Profit/Loss Sharing Accounts and special fund pools in
line with the regulations,

. To allacate funds to the economy and provide all kinds of cash, non-cash loans within the principles of
non-interest banking,
. To offer financial and operational leasing,

To handle all kinds of deposits and payments, including travelers’ checks, credit cards and other payment
instruments, provide member business services (POS), consulting, advisory, and safe deposit box

services,

. To purchase financial instruments on money and capital markets in cash or installments, sell and mediate
the sale and trade on the stock exchange in accordance with legislation and principles of non-interest
banking,

. To purchase, acquire and construct any kind of real estate and if necessary lease or transfer ownership to
other persons,

. To act as a representative, deputy or agent for corporations and enterprises (including insurance
companies),

. To provide socially responsible aid for the benefit of the Bank in line with the legislations.

The Bank’s activities are not limited to the list above. If another transaction is decided to be beneficial to the
Bank, the transaction must be recommended by the Board of Directors, approved by the General Assembly and
authorized by relevant legal authorities after whom it also needs to be approved by the Ministry of Customs and
Trade since it constitutes an amendment of the Aricle of Association. Decisions that have been approved
through all these channels will be included to the Article of Association.

Current or likely actual legal barriers to immediate transfer of equity or repayment of debts between
Parent Bank and its subsidiaries

None.



1L
11
v,

V1.

VIl

SECTION TWO

UNCONSOLIDATED FINANCIAL STATEMENTS

Balance Sheet (Statement of Financial Position)

Statement of Off-Balance Sheet Items

Income Statement (Statement of Profit/Loss)

Statement Of Income/ Expense Items Accounted Under Shareholders® Equity
{Other Comprehensive Income/Loss)

Statement of Changes in Shareholders® Equity

Statement of Cash Flows

Statement of Profit Distribution



KUVEYT TURK KATILIM BANKASI ANONIM SIRKETI
UNCONSOLIDATED BALANCE SHEET FOR THE YEAR ENDED 31 DECEMBER
2018

{Amounts expressed in thousands of Turkish Lira {TL) unless otherwise stated.)
BALANCE SHEET - ASSETS (STATEMENT OF FINANCIAL POSITION)

Audited
Current
Period
3.12.2018
Note TL FC Total
I. FINANCIAL ASSETS (Net) 3,639,236 19,911,720 13,550,956
1.1 Cash and Cash Equivalents 1,197,848 15,657,891 16,855,736
LI Cash and Balances with Central Bank (5.0.1.) 1,183,109 9,252,979 10436088
112 Banks (5.1.3) 14,736 6,404,912 6,419,648
1.1.3 Money Markets - - -
1.2 Financial Assets at Fair Value Through Profit or Loss 292,978 96,168 389,146
1.2 Government Debt Securities 18,327 11,770 30,097
1.2.2 Equity Instruments - - -
123 Other Financial Asscts 274,651 84,398 359,049
1.3 Financial Assets st Fair Value Through Other Comprehemsive Income (5.1.4.) 2,164,849 4,231,216 6,396,065
1.3.1 Government Debt Securities 2,065.421 3804519 5,869 540
132 Equity [nstruments 10,502 17,046 27,548
133 Other Financial Assets 88,926 409,651 498,577
14 Fi jal Assets M d at Amortised Cost (5.1.6.) - - B
14.1 Government Debt Securities - - -
142 Other Financial Assets - . .
1.5 Derivative Financial Assets (5.1.2) 19,483 12,528 42,011
151 Derivative Financial Asscts at Fair Value Through Profit or Loss 29483 12,528 42,011
1.5.2 Derivative Financial Assets at Fair Value Through Other Comprehenaive
Tncome ) ) i
L6 Non-Performing Financial Assets - - -
1.7 Expected Loas Provision {-) 45,919 36,083 132,002
1L LOANS (Net) (5.1.5) 31,038,014 14,827,277 45,865,291
21 Loans 30,078,505 14,090,063 44,168,568
211 Loans Measured at Amonised Cost 30,077,773 14,049,966 44,127,739
212 Loans at Fair Value Through Profit or Loss 732 40,097 40,829
213 Loans at Fair Value Through Other Comprehensive Income - - -
11 Lease Receivables (5.1.10.) 1,439,955 1,010,744 2,450,699
221 Finance Lease Receivables 1.690,854 1,191,038 2,881,892
2212 Operational Leasc Receivables - - -
2213 Uneamed Income { - ) 250,899 180,294 431,193
13 Factoring Receivables - - -
231 Measured at Amontised Cost - - -
232 Fair Value Through Profit or Loss - - -
33 Fair Value Through Other Comprehensive [ncome - - -
24 Non-Performing Loans 1,159.974 19,793 1,179,767
25 Expected Credit Losses () 1,640,420 293,323 1,933,743
251 12-Month Expected Credit Losscs (Stage 1) 297,335 139,863 437,198
2.5.2 Significant Increase in Credit Risk (Stage [1) 504,576 150913 655 489
253 Credit-lmpaired Losses (Stage 111 / Special Provision) 838,509 2,547 841,056
L. PROPERTY AND EQUIPFMENT HELD FOR SALE PURPOSE AND
RELATED TO DISCONTINUED OPERATIONS (Net) (8.1.16.) 178582 g 270382
31 Held For Sale 270,382 - 270,382
32 Related to Discominued Opermions - - -
. EQUITY INVESTMENTS 547,950 - 547,950
4.1 r ts in Associntes (Net) (5.1.7.) - - .
4.0 Associates Valued Based on Equity Method - - -
4.1.2 Unconsolidated Associates - . -
4.2 Subsidiaries (Net) (5.1.8) 511,950 - 522,950
421 Unconsolidated Financial Subsidiarics 499,270 - 499,270
4212 Ui lidated Non-Fi ial Subsidian 23,680 - 23,680
43 Joint Veatures (Net) (5.1.9.) 25,000 - 25,000
431 Joint Ventures Valued Based on Equity Method 25,000 - 25,000
432 U lidated Joim V' - - -
V. TANGIBLE ASSETS (Net) {5.1.12) 688,685 203 583,838
Vi, INTANGIBLE ASSETS (Net) 5.1.13) 136,931 48 136,979
6.1 Goodwill - - -
6.2 Cther 136,931 48 136,979
VIL INVESTMENT PROPERTIES (Net) (5.1.14) 25,305 - 15305
ViIlL. CURRENT TAX ASSETS - - -
1X. DEFERRED TAX ASSETS (5.1.15.) 346,640 - 346,640
X. OTHER ASSETS (S.1.17.) 817,583 1,982,351 2,799,934
TOTAL ASSETS 37,510,726 36,721,599 74,202.325

Note: As per the terms of the transition to TFRS 9, the prior period financial siatements md tel.lled disclosures are not restated. Since 2017 and 2018 financial
statements were prepared on different principles, 2017 fi al are p P ly.

The accompanying notes ave an integral part of these financial statements
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KUVEYT TURK KATILIM BANKASI ANONIM SIRKETi
UNCONSOLIDATED BALANCE SHEET FOR THE YEAR ENDED 31 DECEMBER
2018

{Amounts expressed in thousands of Turkish Lira {TL) unless otherwise stated.)

Aundited
Prior Period
3L.12.2017
Note TL FC Total
L CASH AND BALANCES WITH THE CENTRAL BANK (5.1.1) 625,022 8,307,834 4,932,856
1l FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND
LOSS 176,941 66,466 243,407
2.1 Held for trading financial assets 176,941 66,466 243407
FAN] Public scctor debt securitics 7.600 28,719 36,319
2.1.2  Equity secwrities - - -
2.1.3  Derivative financial assets held for trading 14,168 12,531 26,699
2.1.4  Onher marketable sccurities 155,173 25216 180,389
22 Financial assets st fair value through profit and loas - - -
221 Public sector debt securities - - -
222 Equity sccurities - - -
223 Loans - - -
224 Onher marketable sccurities - - -
(118 BANKS {5.1.3) 7404 3,568,616 3,576,020
v, RECEIVABLES FROM MONEY MARKET - - -
V. FINANCIAL ASSETS AVAILABLE FOR SALE (Net) (5.1.4) 2,088,123 2,339,942 4,428,068
5. Equity securitics 10,325 38172 43497
5.2 Public sector debt securities 2,048 171 2055277 4,103,448
53 Other marketable securities 19,627 246,493 276,120
VL LOANS AND RECEIVABLES (5.1.5.) 29,860,983 6,180,316 36,041,299
6.1 Loans and rececivables 29,313,800 6,180,316 35994116
6.k.1  Loans 1o risk group of the bank 84,022 67.951 151973
6.1.2 Public sector debt securities - - -
6.1.3  Other 29729778 6,112,365 35,842,143
62 Non-performing loans 714,130 - 714,130
83 Specific provisions (-) 666,947 - 666,947
vil. HELD TO MATURITY INVESTMENTS (Net) (5.1.6.) - - -
VIIl,  INVESTMENTS IN ASSOCIATES (Nen) (5.1.7.} - - -
g1 Accounied for under equity method - - -
8.2 Unconsolidated associates . - .
821 Financia) associates - - -
822 Non-financial associates - - -
IX. INVESTMENTS IN SUBSIDIARIES (Net) (5.1.8.) 377,647 - 377,647
9.1 Unconsolidated financial subsidiaries 353,967 - 353,967
9.2 U lidated financial subsidiaries 23,680 - 23,680
X. ENTITIES UNDER COMMON CONTROL (JOINT VENT.} {Net) (5.1.9.) 20,000 - 20,000
10.1 Accounted for under equity method 10,000 - 20,000
10.2 Unconsolidated - - -
10.2.1  Financial subsidiarics - - -
10.2.2  Non-financial subsidiaries - - -
XL FINANCE LEASE RECEIVABLES (NET) (5.1.10.) 1,285,866 643,376 1,929,242
1.1 Finance lease receivables 1,473,207 771,045 2,244,252
1.2 Operating lease receivables - - -
1.3 Other - - -
4 Uneamed income (-) 187,341 127,669 315,010
XIN DERIVATIVE FINANCIAL ASSETS FOR HEDGING PURPOSES (5.1.11.) - - -
121 Fair value hedge - - -
12.2 Cash flow hedge - - -
123 Hedge of net investment risks in foreign operations - - -
Xill.  TANGIBLE ASSETS (Net) (5.1.12) 409,559 184 409,743
XIy. INTANGIBLE ASSETS (Net) (5.1.13) 118,959 53 119,012
14.1 Goodwill - - -
142 Other 118,959 53 119,012
XV, INVESTMENT PROPERTIES (Net) (5.1.14.) 25419 - 25419
XVL TAX ASSET (5.1.15.) 138,710 - 138,710
16.1 Current tax asset - - -
16.2 Deferved 1ax asset 138,710 - 138,710
XVIl. ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS
{Net} (5.1.16.) 117,006 - 117,006
171 Held for sale 117,006 - 117,006
17.2 Discontinwed operations - - .
XVill OTHER ASSETS 5.L17) 183,231 531,438 764,669
TOTAL ASSETS 35,434,870 21 25 57,123,095

Note: As per the terms of the transition to TFRS 9, the prior period financial statements and related disclosures are not restated. Since 2017 and 2018 financial

statements were peepared on different principles, 2017 financi ame p p

The sccompanying notes are an integral part of these financisl statements.



KUVEYT TURK KATILIM BANKASI ANONIM SIRKETI
UNCONSOLIDATED BALANCE SHEET FOR THE YEAR ENDED 31 DECEMBER

2018

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

BALANCE SHEET - LIABILITIES AND EQUITY (STATEMENT OF FINANCIAL
POSITION)
Audited
Current Period
31L.12.2018
Note TL FC Total
L FUNDS COLLECTED (5.0.1) 11,520,320 31,465,958 53,986,178
Il FUNDS BORROWED 3.23) 1,033,900 3,101,989 10,142,389
. MONEY MARKETS 183,003 - 188,003
IV. SECURITIES ISSUED (Net) - - -
FINANCIAL LIABILITIES AT FAIR VALUE THROUGH
Y. PROFIT OR LOSS - - -
YL DERIVATIVE FINANCIAL LIABILITIES (5.2.2) 21,045 148,288 169,333
6.1 Denivative Financial Liabilities at Fair Value Through Profit or Loss 21,045 148,288 169,333
6.2 Derivative Financial Liabilities at Fair Value Through Other
Comprehensive Income ) ) )
vIIL LEASE PAYABLES (3.1.5.) - - -
7.1 Finance Lease Payables - . .
12 Operating Lease Payables - - -
73 Other - - -
74 Deferred Financisl Lease Expenses { - ) - - -
VIIL PROVISIONS (5.2.7) 615,510 180,355 795,895
B1 Restructuring Provision - - -
82 Reserves For Employes Benefits 228323 k11 228,641
83 Insurance For Technical Provision {(Net) - - -
84 Other Provisions 387,187 180,067 567,254
IX. CURRENT TAX LIABILITIES {5.2.3.) 175,635 - 175,685
X DEFERRED TAX LIABILITIES - - -
XL LIABILITIES FOR PROPERTY AND EQUIPMENT HELD
FOR SALE AND RELATED TO DISCONTINUED - - -
OPERATIONS (Net) 5.29.)
1.1 Held For Sale - - .
11.2 Related 1o Di inued Op - - -
XIL. SUBORDINATED DEBT INSTRUMENTS (5.2.10) - 1,501,210 1,901,210
121 Loans - - -
122 Other Deba Instruments - 1,901,210 1,901,210
XIIL OTHER LIABILITIES (5.24.) 1,282,540 151,939 1434479
XIv. SHAREHOLDERS' EQUITY (8.2.11) 5,489,985 (51,432) 5,438,553
14.1 Paid-in Capital 3,497,322 - 3497322
142 Capital Reserves 22933 - 22933
14.2.1 Share Premiums 22933 - 22,933
1422 Share Cancellation Profits - - -
1423 Other Capital Reserves - . .
3 Other Accumulated Comprehensive Income or Loss That Wil Not Be
Reclassified Through Profit or Loss (13.29) ) (13,2%)
144 Other A lated Comprehensive | or Loss That Will Be
Reclassified Through Profit or Loss (29522) (3L432) (80.934)
145 Profit Reserves 1,107,196 - 1,107,196
14.5.1 Legal Reserves 184,578 - 184,578
1452 Statwory Reserves - - -
1453 Extraordinary Reserves 923,536 - 923,536
14.5.4 Other Profit Reserves (918) - (918)
14.6 Profits ot Losses 905,352 - 905,352
14.6.1 Prior Years' Profits or Losses 35,540 B 35,540
146.2 Current Period Net Profit or Loss B69,B12 - 869,812
TOTAL LIABILITIES AND EQUITY 31,331,988 41,900,337 74,131,325
Note: As per the tenins of the wansition to TFRS 9, the prior period fi ial and related discl are not restated. Since 2017 and 2018 financial
statements were prepared on different principles, 2017 £ ial are p d scparately

The accompanying notes are an integral part of these financial statements.



KUVEYT TURK KATILIM BANKASI ANONIM SIiRKET1
UNCONSOLIDATED BALANCE SHEET FOR THE YEAR ENDED 31 DECEMBER
2018

(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

Audited
Prior Period
31,12,2017
Mote TL FC Total
1 FUNDS COLLECTED {5.1.1) 19,958,412 19,%01,988 39,357,400
N Funds from risk group of the bank 393,595 118,292 511,887
1.2 Other 19,561,817 19,783,696 39,345,513
1L DERIVATIVE FINANCIAL LIABILITIES HELD FOR TRADING 5.1.2) 1,446 59,151 80,697
. FUNDS BORROWED 5.5 1,258,301 7,773,208 9,031,509
w. MONEY MARKET BALANCES 750,524 - 750,524
V. MARKETABLE SECURITIES ISSUED (Net) - - -
VI SUNDRY CREDITORS (5.2.4) 171,509 16,610 198,119
Vil OTHER LIABILITIES (5.2.4) 38,674 16,177 334,851
ViiIL FINANCE LEASE PAYABLES (Net) (8.2.5) - - -
8.1 Finance lease paysbles - - -
82 Operating Jease payables - - -
53 Other - - -
84 Deferred finance lease expenses {-) - - -
IX. DERIVATIVE FINANCIAL LIABILITIES FOR HEDGING
PURPOSES (5.1.6) - 10,798 70,798
9.1 Fair value hedge - - -
9.2 Cash flow hedge - 10,795 70,795
2.3 Hedge of net investment in foreign operations - . -
X. PROVISIONS (5.2.7) 641,554 148,886 791,440
101 General loan loss provisions 312,384 93,084 405,468
10.2 Resuucturing provisions - - -
103 Reserve for employee benefits 184,864 185 183,049
10.4 Insurance technical reserves (net) - - -
105 Other provisions 145,306 55617 200,923
XL TAX LIABILITY {5.2.8) 56,271 - 56,271
1.1 Current tax liabitity 56,271 - 56,271
1.2 Deferred tax liability - - -
X, PAYABLES RELATED TO ASSETS HELD FOR SALE AND
DISCONTINUED OPERATIONS (Net) (5.2.9) - - -
121 Held for sale - - -
122 Discontinued operations - - -
XIIL SUBORDINATED LOANS (5.2.10) - 1,360,338 1,360,338
XIv. SHAREHOLDERS' EQUITY {5.2.11) 4,578,542 12,609 4,591,151
4.1 Paid-in capital 3,097,322 - 3,097,322
142 Capital reserves {31,788) 12,609 (19,179)
14.2.1 Share premiums 22933 - 22933
1422 Share cancellation profits - - -
142.3 Marketable sccuritics revaluation reserve (23.192) 12,609 (10,583)
14.24 Tangible assets revaluation reserve - - -
14.2.5 I ible assets luation reserve . - -
14.2.6 In property revaluation reserve - - -
14.2.7 Bonus shares obtained from associates,
subsidiaries and jointly controlled entities - - -
14.2.8 Hedging funds {effective portion) {4,582) - {4.582)
14.2.9 Value increase on assets held for resale . - -
14.2.10  Other capital reserves (26,947} - (26,947)
14.3 Profit reserves 839017 - 839,017
1431 Legal reserves 150,389 - 150,389
143.2 Status reserves - - -
1433 Extraordinary reserves 688,628 - 688,628
1434 Other profit reserves - - -
144 Profit or Loss 673,991 - 673991
144.1 Prior years income/losses - - -
1442 Curmrent period net income/losses 673,991 - 673,991
145 Minority shares ($.2.11) - - -
TOTAL LIABILITIES AND EQUITY 17,753,233 29,369,862 57,123,095
Note: As per the terms of the transition to TFRS 9, the prior period fi anl and related discl are not restated. Since 2017 and 2018 financial
statements were prepared on differeat principles, 2017 6 ial are p d sep ly.

The accompanying notes are an integral part of these financial statements.



KUVEYT TURK KATILIM BANKASI ANONIM SIRKETI
UNCONSOLIDATED STATEMENT OF OFF BALANCE SHEET ITEMS FOR THE YEAR
ENDED 31 DECEMBER 2018
(Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

2. STATEMENT OF OFF-BALANCE SHEET ITEMS

Audited
Current Period
31.12.2018
Note TL FC Toial
A, COMMITMENTS AND CONTINGENCIES (I+II+III) 57,546,517 19,226,698 86,773,215
[ GUARANTEES AND WARRANTIES {5.3.1.) 6,416,633 5,451,457 11,868,090
L1 Letters of Guarantee 6,206,886 4,182,512 10,389,398
L1} Guarsntees Subject 1o State Tender Law 217,252 174971 392223
112 Guarantees Given For Foreign Trade Operations 371,535 167,020 538.555
1.1.3 Other Letters of Guarantee 5,618,099 3,840,521 9,458,620
1.2 Bank Loams 17.516 56,582 4,098
1.2.1 Impart Letter of Acceptances 17,516 56,582 74,098
1.2.2 Onher Bank Acceptances - - -
1.3 Letters of Credit 11,512 1,068,364 1,079,876
1.3.1 Documentary Letters of Credit 367 215,062 215429
1.3.2 Oher Letters of Credit 11,145 £53,302 864,447
14 Guaranteed Refinancing - - -
1.5 Endorsements - - -
1.5.1 Endorsements to the Central Bank of Turkey - - -
1.5.2 Other Endorsements - - -
L6 Onher Guaraniees 180,719 143,999 324,718
L7 Other Warrantees - - -
1L COMMITMENTS {5.3.1.) 50,194,084 1,327,223 51,521,307
21 Imevocable Commitments 3572418 1,327.223 4,899,641
2.1 Forward Asset Purchase and Sales Commitments 345,756 1,327.223 1672979
212 Share Capital Commitment to Associates and Subsidiaries - - -
2.1.3 Loan Granting Commitments 214,413 - 214 413
214 Securities Underwriting Commitments - - -
2.1.% Commitments For Reserve Deposits Requirements - - -
216 Payment Commitments For Checks 1,136,474 - 1,136,474
2.1.7 Tax and Fund Liabilities From Export Commitments - - -
218 Commitmems For Credit Card Expenditure Limits 1858018 - 1,858,018
219 Commiitments For Credit Cards and Banking Services P - - -
2110 Receivables From Shon Sale Commitments - - -
2.1.11 Payables For Short Sale Commitments - - -
2.1.12 Other [mevacable Commitments 12,757 - 17,757
22 Revocable Commitments 46,621,666 - 46,621,666
221 Revocable Loan Graning Commitmens 46,621,666 - 46,621,666
222 Other Revocable Commitments - . -
. DERIVATIVE FINANCIAL INSTRUMENTS (5.3.2) 935,800 12,448,018 23,383,818
kX Derivative Financial Instruments Held For Risk Management - 2,165,533 2,165,533
31 Fair Value Hedges - - -
312 Cash Flow Hedges - 2,165,533 2,165,533
313 Hedge of Net Investment in Foreign Operations - - -
32 Held For Trading Transactions 935,800 20,282 485 21,218,285
321 Forward Foreign Currency Buy/Sell Transactions 652,622 1,755,501 2.408.123
3211 Forward Foreign Cumrency Buy Transactions 347,631 862,093 1,209,724
3212 Forward Foreign Cumrency Sell Transactions 304,991 893 408 1,198,399
322 Other Forward Buy/Sell Transactions 283,178 18,526,984 18,810,162
33 Other - - -
B. CUSTODY AND PLEDGED SECURITIES (IV+V+V]) 316,497,679 142,487,425 458,985,104
. ITEMS HELD IN CUSTODY 10,816,866 5,644,771 16,461,637
4.1 Assets Under Management - - -
4.2 Investment Securities Held in Custody 2,159,381 156,528 2,315909
43 Checks Received For Collection 7,157,340 906,367 8,063,707
4.4 Commercial Notes Received For Collection 1,500,145 242,668 1,742,813
4.5 Other Assets Received For Collection - - -
46 Assets Received For Public Offering - - -
4.7 Other ltems Under Custody - - -
438 Custodians - 4,339,208 4,339,208
V. PLEDGED ITEMS 305,669,174 136,780,695 442,449,869
51 Marketable Securities 185,945 99,786 285,731
52 Guarantee Notes 101,681 2,133,522 2,235203
53 Commeodity 6,094,403 633,381 5,727,786
54 Warranty - - -
55 Properties 112,015,122 2,715,023 114,730,145
56 Other Pledged ltems 187,272,021 131,193,983 318,471,004
53 Pledged Items-Depository - - -
V1. ACCEPTED GUARANTEES AND WARRANTEES 11,639 61,959 73,598
TOTAL OFF BALANCE SHEET ACCOUNTS SA+B) 374,044,196 171,714,123 545,758,319

B _.
Note: As per the terms of the ransition to TFRS 9, the prior period 6 ial and related discl are not restated. Since 2017 and 2018 financial

siatements were prepared on different principles, 2017 fi ial are

The accompanying notes are an integral part of these financisl statements.



KUVEYT TURK KATILIM BANKASI ANONIM SIRKETI
UNCONSOLIDATED STATEMENT OF OFF BALANCE SHEET ITEMS FOR THE YEAR
ENDED 31 DECEMBER 2018
{Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

Audited
Prior period
3122017
Note TL FC Total

A, OFF BALANCE SHEET CONTINGENCIES AND COMMITMENTS
(4T 54,025,598 19,041,939 73,067,837
8 GUARANTEES (5.3.1.) 6,501,080 4,567,078 11,068,155
11 Letters of guarantees 6,342,565 3,223573 9,566,138
(WA Guarantees subject to state tender law 214,018 - 214018
1.1.2 Guaraniees given for forcign trade operations 424,035 186,480 610,515
1.1.3 Orher letiers of guaraniee 5,704,512 3,037,093 8,741,605
12 Bank loans 2,349 53,409 55,958
121 [mport letter of acceptances 2,549 53409 35958
122 Other bank acceptances - - -
1.3 Letter of credits 1,143 930,957 932,100
131 Documentary better of eredits 78 358,591 358,669
1.3.2 Other letter of credits 1,065 572,366 573,431
1.4 Pre-financing given as guarantee - 27919 27,919
1.5 Endorsements - - -
1.5.1 Endorsements to the Central Bank of Republic of Turkey - - -
152 Other endorsements - - -
1.6 Other guarantees 154,823 331,217 486,040
1.7 Other collaterals - - -
18 COMMITMENTS (5.3.1.) 45,832,293 948,078 46,780,371
21 [mevocable commitments 3,306,919 948078 4,254,997
211 Forward asset purchase commitments 217,951 948,078 1,166,029
212 Share capital commitment to associates and subsidiaries - - -
213 Loan granting commitments 368,519 - 368,519
214 Securitics underwriting commitments - - -
215 Commitments for reserve deposit requirements - - -
216 Payment commitment for checks 1,345,239 - 1,345,239
217 Tax and fund liabilities from export 99 - 95
218 Commitments for credit cand expenditure limits 1,357,354 - 1,357,354

219 Commitments for promaotions related with credit cards

and banking activitics - - -
2110 Receivables fom shor sale commitments - - -
210 Payables for short sale commitments - - -
2.1.12 Other irrevocable commitments 17,757 - 17,757
2.2 Revocable commitments 42,525,374 - 42525374
2210 Revocable loan granting commitments 42,525,374 - 42,525,374
122 Other revocable commitmenis - - .
1L DERIVATIVE FINANCIAL INSTRUMENTS (5.3.2.) 1,692,215 13,526,786 15219,011
31 Denivative financial instr for hedging purposes - 1,565,503 1,565,503
EAN Fair value hedge . - -
312 Cash fow hedpe - 1,565,503 1,565,503
313 Hedge of net invesiment in foreign operations - - -
32 Held for wading transactions 1,692,225 11,961,283 13,653,508
3.21 Forward foreign ¥ buy/sell 37,140 1,699,381 2,436,521
3211 Forward forcign cumency transactions-buy 388,590 831,098 1,219,688
3212 Forward foreign currency transactions-sell 343,550 868,283 1,216,833
322 Other forward buy/sell transactions 955,085 10,261,902 11,216,987
33 Other - - -
B. CUSTODY AND PLEDGED ITEMS (IV+V+YI) 164,937,891 106,948,648 371,886,539
v. ITEMS HELD IN CUSTODY 9232412 3,224,354 12,456,766
4.1 Assets under management - - -
4.2 Investment securities held in custody 963,091 73.865 1,038,956
43 Checks received for collection 6,397,936 624,523 7022459
44 Commercial notes received for collection 1,869,385 190,069 2059454
45 Other assets received for collection - - -
46 Asseis received for public offering - - -
47 Onher items under custody - - -
48 Custodians - 2,335,897 2335897
Y. PLEDGED ITEMS 255,693,840 103,679,813 359,373,653
5.1 Marketable securities 195,245 73046 268,291
5.2 Guarantee notes 101,701 1,527,824 1,629,525
5.3 Commeodity 5,045,489 470272 5,515,761
5.4 Warranty - - -
5.5 Properties 101,298,823 1,970,258 103,269,081
5.6 Other pledged items 149,052,582 99638413 248,690,995
57 Pledged itema-depository B - -
VI ACCEFTED INDEPENDET GUARANTEES AND WARRANTIES 11,639 44,481 56,120
TOTAL OFF BALAKRCE SHEET ACCOUNTS (A+B) 313,963,489 115,990,587 444,954,076

Note: As per the teems of the transition 1o TFRS 9, the prior penod financial statements and related disclosures are not restated. Since 2017 and 2018 financial
statements were preparcd on different principles, 2017 financial

d separately.

The accompanying tiotes are an integral part of these finnncial statements,



KUVEYT TURK KATILIM BANKASI ANONIM SIRKETi
UNCONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER

2018
Amounts ex i ish Lira (TL) unl herwise st
INCOME STATEMENT
Audited
Current Period
01,01.2018 -
31.12.2018
Note
L PROFIT SHARE INCOME (5.4.1,) 5997843
1.1 Profit Share on Loans 5,053,908
1.2 Profit Share on Reserve Deposits 92411
13 Profit Share on Banks 169,072
1.4 Profit Share on Money Market Placements -
1.5 Profit Share on Marketable Securitics Portfolio 416,738
1.5.1 Fair Value Through Profit or Loss 27920
1.5.2 Fair Value Through Other Comprehensive Income 388818
1.53 Measured at Amortised Cost -
1.6 Finance Lease [ncome 129320
1.7 Other Profit Share [ncome (5.4.13) 36,394
18 PROFIT SHARE EXPENSE (-} (5.4.1) 1,850,053
21 Expense on Profit Sharing Accounts (544} 1,995,548
22 Profit Share Exp on Funds B d 818,702
23 Profit Share Exp on Money Market Borrowings 35,789
24 Expense on Securities Jssued -
25 Ohher Profit Share Expense (5.4.13) 14
1. NET PROFIT SHARE INCOME (I - 1I) 3,147,790
1v. NET FEES AND COMMISSIONS INCOME/EXPENSE 349,546
4,1 Fees And Commissions Received 549490
4.1.1 Non-Cash Loans 123,459
4.1.2 Other 426,031
42 Fees And Commissions Pad () 199944
4.2.1 Non-Cash Loans 27
422 Other (54.13) 199917
V. PERSONNEL EXPENSES (-) 803,290
vi DIVIDEND INCOME (5.4.3) 1,273
Vil NET TRADING INCOME / LOSS (Net) (5.4.5) 453,415
71 Capital Market Transaction Gains/Losses 10,241
7.2 Gains/Losses From Derivative Financial Instruments 138,101
7.3 Foreign Exchange Gains/Losses 305,073
Vil OTHER OPERATING INCOME (5.4.6.) 656,516
IX. NET OPERATING INCOME / LOSS {IIIHIVHY+VIHVIL+ VI 3,805,250
X. EXPECTED LOSS PROVISIONS (-) {5.4.7.) 1,977,360
X1 OTHER OFPERATING EXPENSES (-) {5.43) 701,833
XIL NET OPERATING INCOME/(LOSS) (IX-X-X1) 1,126,057
XI1IL EXCESS AMOUNT RECORDED AS INCOME AFTER MERGER -
INCOME / LOSS FROM INVESTMENTS IN SUBSIDIARIES CONSOLIDATED BASED ON
XIv. EQUITY METHOD -
XV. INCOME. / L.LOSS ON NET MONETARY POSITION -
XVL PROFIT/LOSS BEFORE TAX FROM CONTINUED OPERATIONS (X11+...4XV) (5.4.9.) 1,126,057
XVIL TAX PROVISION FOR CONTINUED OPERATIONS (@) (5.4.10.) (256,245)
17.1 Current Tax Provision (454,141}
17.2 Deferred Tax [ncome Effect (+) 26,837
17.3 Deferred Tax Expense Effect (-) 224733
XVIIl.  CURRENT PERIOD PROFIT/(LOSS) FROM CONTINUED OPERATIONS (XVI:XVIN) (5.4.11.) 869,812
XIX. INCOME FROM DISCONTINUED OPERATIONS -
19.1 Income on Non-Curment Assets Held For Sale -
19.2 I on Sale of A iates, Subsidiaries And Jointly Conirolled Emitics (Joint Vent.) -
19.3 Income an Other Discontinued Opemtions (5.4.13) -
XX. EXPENSES FROM DISCONTINUED OPERATIONS (-) -
20.1 Expenses From Non-Current Assets Held For Sale -
202 Expenses From Sale of Associates, Subsidiaries And Joindy Controlled Entities (Joimt Vent.) -
20.3 Expenses From Other Discontinued Operations (54.13) -
XXI PROFIT / (LOSS) BEFORE TAX FROM DISCONTINUED OPERATIONS (X1X-XX) -
XXIE. TAX PROVISION FOR DISCONTINUED OPERATIONS () -
ni Currem Tax Provision -
222 Deferred Tax Expense Effect (+} -
223 Deferred Tax Income Effect (<) -
XXUll. CURRENT PERIOD PROFIT/LOSS FROM DISCONTINUED OPERATIONS (XXEXXIT) -
XXIV.  NET PROFIT/LOSS (XVIII+XXIII) (5.4.12) 869,812
. Group™s Income/Loas 369,812
242 Minority Interest [ncome/Loss (-} -
Eamings Per Share Income/Loss
Note: As per the terms of the transition to TFRS 9, the prior penod financial statements and n:lated discl are not d. Since 2017 and 2018 financial
statements were prepared on different principles, 2017 £ i are p P ly.

The accompanyiog notes are an integral part of these financial statements.
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KUVEYT TURK KATILIM BANKASI ANONIM SIRKETI
UNCONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER

2018
Amounts ex; i f Turkish Lira (TL) unl rwi
Audited
Prior Period
01.01.2037 -
31.12.2017
Note
I PROFIT SHARE INCOME 54.1) 3,850,986
11 Profit Share on Loans 3,328,659
1.2 Profit Share on Reserve Deposits 50,595
13 Profit Share on Banks 30,204
14 Profit Share on Money Market P -
15 Profit Share on Marketable Securities Portfolio 280,500
151 Held-For-Trading Financial Assets -
152 Financial Assets st Fair Value Through Profit And Loss 8771
1.53 Avuilable-For-Sale Financial Asscts 271,729
1.54 Investments Held-to-Maturity .
1.6 Finance Lease [ncome 140,419
1.7 Other Profil Share Income 20,609
I PROFIT SHARE EXPENSE (5.4.2) 1,716,773
21 Expense on Profit Sharing Accoums (544, 1,170,984
22 Profit Share Expense on Funds Borrowed 516479
23 Profit Share Expense on Money Market Bormowings 29270
24 Expense on Secunities lssued -
25 Other Profit Share Expense 40
1L NET PROFIT SHARE INCOME (I - 1T} 2,134,213
W, NET FEES AND COMMISSIONS INCOME 141,002
4.1 Fees And Commissions Received 394918
4.1.1 Non-Cash Loans 106,498
4,12 Other 288,420
4.2 Fees And Commissions Paid 153,916
421 Non-Cash Loans 17
422 Other 153,899
V. DIVIDEND INCOME (5.4.3.) -
Vi NET TRADING INCOME / EXPENSE (Lass) 5.4.5) 246,884
6.1 Capital Market Transaction Gain/Losses 6,960
6.2 Gain/Losses From Denvative Financial Instruments {398,234)
6.3 Foreign Exchange GainLosses 638,158
Vil OTHER OPERATING INCOME (5.4.6.) 130217
VIIL NET OPERATING INCOME (JLIHIV+V+VIHVIL} 2,852,316
X PROVISION FOR LOAN LOSSES AND OTHER RECEIVABLES
-) 54.7) 783,703
X. OTHER OPERATING EXPENSES (-) 54.3) 1,219,680
XL NET OPERATING INCOME/LOSS (VIII-IX-X) 848,933
XIL AMOUNT IN EXCESS RECORDED AS GAIN AFTER MERGER -
XIiL. GAIN/ LOSS ON EQUITY METHOD -
XIv, GAIN / LOSS ON NET MONETARY POSITION -
XV. PROFIT/LOSS FROM CONTINUED OPERATIONS BEFORE
TAXES (XI+...+XIV) (5.4.9.) 848,933
XV TAX CHARGE FOR CONTINUED OPERATIONS ()} (5.4.10.) (174,942)
16.1 Current Income Tax Charge (197,638}
16.2 Deferved Tax Charge / Benefit 22,696
NET PROFIT/LOSS FROM CONTINUED OPERATIONS
XVIL KVXVI) 541} 673,991
XVI. INCOME ON DISCONTINUED OPERATIONS -
18.1 Income on Assets Held For Sale -
Income on Sale of Associates, Subsidiaries and Jointly Controlled
182 Entities (Joint Vent.) -
183 1 on Other Di inued Operations -
XIX. LOSS FROM DISCONTINUED OPERATIONS (-) -
191 Loss From Assets Held For Sale -
Loss on Sale of Associates, Subsidiaries And Jointly Controlled Emities
19.2 (Joint Vent.) -
193 Loss From Other Discontinued Operations -
XX. PROFIT / LOSS ON DISCONTINUED OPERATIONS BEFORE
TAXES (XVIII-XIX) -
XXt TAX CHARGE FOR DISCONTINUED OPERATIONS () -
211 Current Income Tax Charge -
212 Deferred Tax Charge / Benefit -
XXIIL NET PROFIT/LOSS FROM DISCONTINUED OPERATIONS
XX+XXT) -
XXI1IL NET PROFIT/LOSS (XVIIHXXI1) (5.4.12) 673,99
231 Group's Income/Loss 673,951
232 Minority Interest Income/Loss (-} -

Eamings Per Share [ncome/Loss (Full TL)

Note: As per the terms of the transition to TFRS 9, the prior period financial statements and related discl

stalements were prepared on different principl

d. Since 2017 and 2018 financial

, 2017 financiat e d scparately,

¥

The accompanying notes are an integral part of these financial statements.



KUVEYT TURK KATILIM BANKASI ANONIM SIRKETI

UNCONSOLIDATED STATEMENT OF INCOME AND EXPENSE ITEMS ACCOUNTED
UNDER SHAREHOLDERS’ EQUITY AS OF 31 DECEMBER 2018

n in ands of Turkish Lira (TL) unl

STATEMENT OF INCOME/EXPENSE ITEMS ACCOUNTED UNDER SHAREHOLDERS’

EQUITY
Audited
Current Period
01.01.2018-31.12.2018
L CURRENT PROFIT / LOSS 869,812
IL OTHER COMPREHENSIVE INCOME (52,138)
11 Other Comprehensive Income Not Reclassified Through Profit Or Loss 13,651
2.1.1  Property And Equipment Revaluation Increase/Decresse -
2.1.2  Imangible Asscis Revaluation 1 /Dx -
213 Defined Benefit Persion Plan Remeasurement Gain/Loss 17,064
2.1.4  Other Comprehensive Income ltems Not Reclassified Through Profit Or Loss -
2.1.5  Taxes Related to Other Comprehensive Income liems Not Reclassified Through Profit or Loss (3.413)
12 Other Comprehensive [ncome Rectastified Through Profit Or Loss (65,789)
221 Foreign Currency Translation Difference -
Valuation And/Or Reclassification [ fExpense of the Financial Assets At Fair Value Through Other
212 Comprehensive Income {139,196)
223  Cash Flow Hedge Income/Loss 50973
2.24  Foreign Net [nvestment Hedge Income/Loss -
225  Other Comprehensive Income Items Reclassified Theough Profit or Losses -
226  Taxes Related Other Comprehensive Income Items Reclassified Through Profit Or Loss 2243
1L TOTAL COMPREHENSIVE INCOME (I+1I) 817,674

Note: As per the terms of the transition to TFRS 9, the prior period fnancial statements and related discl

d. Since 2017 and 2018 financial

statements were prepared on different principles, 2017 fi al are p d separately.

¥

are nol

‘The accompanying aotes are an integral part of these financisl statements.
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KUVEYT TURK KATILIM BANKASI ANONIM SIRKETI
UNCONSOLIDATED STATEMENT OF INCOME AND EXPENSE ITEMS ACCOUNTED
UNDER SHAREHOLDERS’ EQUITY AS OF 31 DECEMBER 2018

moun

X, in { Turkigh Lira (TL) unl {

Audited
Prior Period
01.01.2017-
AL12.2007
L ADDITIONS TO MARKETABLE SECURITIES REVALUATION DIFFERENCES FROM AVAILABLE FOR SALE 14,684
FINANCIAL ASSETS '
I TANGIBLE ASSETS REVALUATION DIFFERENCES -
. INTANGIBLE ASSETS REVALUATION DIFFERENCES -
w. CURRENCY TRANSLATION DIFFERENCES FOR FOREIGN CURRENCY TRANSACTIONS -
V. PROFIT/LOSS FROM DERIVATIVE FINANCIAL INSTRUMENTS FOR CASH FLOW HEDGE PURPOSES 3,294
{Effective Portion of Fair Value Differences)
Vi PROFIT/LOSS FROM DERIVATIVE FINANCIAL INSTRUMENTS FOR HEDGE OF NET INVESTMENT IN
FOREIGN OPERATIONS {Effective Portion of Fair Value Differences) -
VIL. THE EFFECT OF CORRECTIONS OF ERRORS AND CHANGES IN ACCOUNTING POLICIES -
Vill. OTHER PROFIT LOSS ITEMS ACCOUNTED UNDER EQUITY AS PER TURKISH ACCOUNTING STANDARDS (16,493)
1X. DEFERRED TAX ON VALUATION DIFFERENCES (2,098)
X. TOTAL NET PROFIT/LOSS ACCOUNTED UNDER EQUITY (T+II+...+IX) 9,387
XI. PROFIT/LOSS 673,991
X1 Change in fair value of marketabls sceuritics (transfer to profivioss) (1,518)
XI.2 Reclassification of derivatives accounted for cash flow hedge purposcs Lo income statement -
X3 Reclassification of hedge of net investments in forcign operations to income statement -
X4 Other 675,509
XiL TOTAL PROFIT/LOSS ACCOUNTED FOR THE PERIOD (X+XI) 683,378

Nole: As per the terms of the transition 1o TFRS 9, the prior period financial statements and related disclosures are not restated. Since 2017 and 2018 financial

stalements were prepared on different principles, 2017 fi

ial 4

F ¥ iy

The sccompanying notes are an integral part of these financial statements.
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KUVEYT TURK KATILIM BANKASI ANONIM SIRKETi
UNCONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

{Amounts expressed in thousands of Turkish Lira {TL} unless otherwise siated.)

STATEMENT OF CASH FLOWS

Audited
Current Period

01.01.2018-31.12.2018

A, CASH FLOWS FROM BANKING OPERATIONS

1.1 Operating Profit Before Changes in Assets And Liabilities From Banking Operations 2,570,212
(AN Profil Share Income Received 5,660,024
L2 Profil Share Expense Paid {2.615,318)
113 Dhvidends Received 1,096
114 Fees And Commissions Received 553,884
113 Ocher Income: 1,054,536
L16 Collections From Previously Wnitten Off Loans 106,667
117 Payments 1o Personrel And Service Suppliers (747.241)
LI18 Taxes Paid (403,118)
Lie Others (1.040,318)
1.2 Changes in Assets And Liabilities From Basking Operations 1,932,566
121 Net (I ) D in F: 1al Assets at Fair Value Through Profil or Loss (4,710)
122 Nei (Increase) Decrease in Due From Banks And Other Financial Institutions (1,744,784)
123 Net (Increase) Decrease 1n Loans (9,392,623)
124 Net (Increase) Decrease in Other Assets (2.882,112)
125 Net | (D ) in Bank Dep (57.331)
126 Net I (D ) in Other Dep 14,012,363
127 Nei {Increase) Decrease 1n Financial Assets at Far Value Through Profit or Loss -
128 Net (D ) in Funds B d 1,095,017
129 Net | [ ) in Due Payabl -
1210 Nel (D ) in Other Liabil 506,746
L Net Cash Provided From Basking Operatioas 4,502,778
B. CASH FLOWS FROM INVESTING ACTIVITIES

Il Net Cash Provided From luvesting Activities (1,829,187)
21 Cash Paid For Purchase Jontly Ci iled Op L A And Subsidianes (152,061)
22 Cash Oblaned From Sale of Jountly C ited Operats A L And Subsids 16,901
23 Fixed Assets Purchases (62.514)
24 Fixed Assets Sales 236,500
25 Cash Paid for Purchase of Financial Assets al Fair Value Through Other Comprehensive Income (4,203,508)
26 Cash Obtained from Sale of Financial Assets at Fair Value Through Other Comprehensive Income 2,409,765
27 Cash Paid For Purchase of Financial Assets st Amortized Cost -
28 Cash Obtained From Sale of Financial Assets at Amortized Cost -
29 Other (74,270}
C. CASH FLOWS FROM FINANCING ACTIVITIES

[} % Net Cash Provided From Financing Activities (4,894)
3 Cash Obinined From Funds Bormowed And Secunties Issued -
32 Cash Used For Repay of Funds B d And Securiies [ssued -
33 Capital Increase -
34 Dividends Paid (4.894)
35 Payments For Finance Leases -
l6 Other -
1w, Effect of Change in Foreign Exchange Rate on Cash And Cash Equivalents (66,621)
V. Net Increase in Cash And Cash Equivalents 2,602,076
vi. Cush And Cash Equivalents at The Beginning of The Period 4,078,048
Vil Cash And Cash Equivalents at The End of The Period 6,680,124
Note: As per the teoms of the transition to TFRS 9, the prior period fi ial and related discl are not d. Since 2017 and 2018 financial
statements were prepared on different principles, 2017 fi ial are pr d separately.

The accompanying notes are an integral part of these financinl statements.,
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KUVEYT TURK KATILIM BANKASI ANONIM SiRKETI
UNCONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

{Amounts expressed in thousands of Turkish Lira(TL) unless otherwise stated.)

Audited
Prior Period
Noftes  01.01.2017-31.12.2017

A. Cash lows from baunking operations

1.1 Operating profit before changes in operating assets and liabilities 1,458,718
(AR Profit share income received 35816222
112 Profit share expense paid (1,663,981)
[ ] Dividend received -
114 Fees and commissions received 396,315
115 Other income 379,884
116 Collections from previously written off loans 62,306
117 Payments to personnel and service suppliers (947,562}
118 Taxes paid (222,002)
L9 Others (362,464}
1.2 Changes in operating assets and liabilities (2,094,316)
121 Net {increase) decrease held for rading financial assets (160,784}
122 Net (i ) d in fi ia] assets at far value through profit or loss -
1213 Net {increase) decrease in due from banks and other financial institulions (1,025,350)
124 Net {increase) decrease in boans (8,557,986)
125 Net {increase} decrease in other assets (199,960}
126 Net i d ) in bank dep (301,866)
127 Net (d ) in other dep 8,204,587
128 Net {d ) in funds b d 994,812
129 Net increase (decrease) in due payables -
1210 Netu {d ) in other habul. (1,048,269)
L Net cash provided from banking opersiicas (636,008)
B. Cush flows from investing activities

Il Net cash provided from investing activities {861,961)
21 Cash pasd for purchase jointly lled of ard subsid 112 (123,536)
22 Cash obtamned from sale of jountly lled operations, 1 and subsidian 20240
23 Fixed assets purchases (65,333)
24 Fixed assets sales 1,998
25 Cash paid for purchase of fi ial assets avalable for sale (2,279,516)
26 Cash obtained from sale of financial assets available for sale 1,450,956
27 Cash paid for purchase of investmeni secunties -
28 Cash obtaned from sale of nvesiment secunties -
29 Other LIyl (48.961)
C. Cash Hows from financing aclivities

m. Nel cash provided irom financing activities 14331}
31 Cash obtained from funds borrowed and securnities issued -
32 Cash used for repayment of funds borrowed and secunities 1ssued -
33 Capital increase -
34 Dwvidends paid (4,291)
35 Payments for finance leases {40)
6 Onher -
v, Effect of change in foreign exchange rate on cash and cash equivalents {¥-d) (15217)

Net increase {decrease) in cash and cash equivalents
¥, (i + il + Hi+iv) {1.517,607)
V1 Cash and cush equivalents al the beginning of the period (V-a) 5,395,655
Vil Cash and cash equivalents sl the end of ihe period (V) 4,078,048
Mote: As per the terms of the transition to TFRS 9, the prior period £ ial and related disclosures are not restated. Since 2017 and 2018 financial
statements were preparcd on different principles, 2017 financial are p ed separstely.

The accompanying notes are an integral part of these financial statement
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KUVEYT TURK KATILIM BANKASI ANONIM SiRKETI

NOTES AND DISCLOSURES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

{Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

7. STATEMENT OF PROFIT DISTRIBUTION

Current Period
01.01.2018-
31.12.2018 {*)

1. Distribution of current year profit

1,126,057
1.1. Current period profit 256,245
1.2. Taxes and legal duties payable (-) 454,141
1.2.1. Corporate tax (income tax) -
1.2.2. Withholding tax (197,896)

A. Net profit for the period (1.1-1.2) (Not V-I-17-¢c) 869,812

1.3. Accumulated losses {-) .
1.4, First legal reserves (-) .
1.5. Other statutory reserves {(-) -

B. Net profit available for distribution [{A-(1.3+1.4+1.5)] (***) 869,812

1.6. First dividend to shareholders (-) -
1.6.1. Ta owners of ordinary shares -
1.6.2. To owners of privileged shares -
1.6.3. To owners of redeemed shares -
1.6.4. To profit sharing bonds .
1.6.5. To holders of profit and loss sharing certificates .
1.7. Dividends to personnel{-) .
1.8. Dividends to board of directors (-) .
1.9. Second dividend to shareholders (-} .
1.9.1. To owners of ordinary shares -
1.9.2. To owners of privileged shares -
1.9.3. To owners of redeemed shares -
1.9.4. To profit sharing bonds -
1.9.5. To helders of profit and loss sharing certificates -
1.10. Second legal reserves (-) -
1.11. Siatus reserves (-) -
1.12. Extra ordinary reserves -
1.13. Other reserves -
1.14. Special funds .

IL Distribution of reserves -

2.1. Appropriated reserves .
2.2. Second legal reserves {-) -
2.3. Dividends 1o sharcholders (-) -
2.3.1. To owners of ordinary shares -
2.3.2. To owners of privileged shares -
2.3.3. To owners of redeemed shares

2.3.4. To profur sharing bonds .
2.3.5. To holders of profit and loss sharing cenificates -
2.4. Dividends to personnel (-) .
2.5. Dividends to board of directors (-) .

111. Earnings per share

3.1. To owners of ordinary shares -
3.2 To owners of ordinary shares (%) -
3.3. To owners of privileged shares R
3.4. To owners of privileged shares (%) -

IV. Hisse bapna temettil

4.1, To owners of ordinary shares -
4.2 To owners of ordinary shares (%) .
4.3 To owners of privileged shares -
4 4. To owners of privileged shares (%) -

™ The profit distribution of the Bank is decided at the General Assembly meeting which is not yet held as of the date of the preparation of
these financial statements.

(**) Deferred tax benefit is presented under other tax and legal liabilities. Deferred tax benefit can not be included in the distributable profit, thus itis
classified under extraordinary reserves

Note: As per the terms of the transition to TFRS 9, the prior period financial and related discl are not 4. Since 2017 and 2018 financial
were d on differem principles, 2017 financial are p d separately.

| adsi o

The accompanying notes are an integral part of these financial siatemeat
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KUVEYT TURK KATILIM BANKASI ANONIM SIRKETi

NOTES AND DISCLOSURES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

{Amounts expressed in thousands of Turkish Lira (TL) unless otherwise stated.)

Prior Period
01.01.2017-
31.12.2017 (*)

L Distribution of current year profit
1.1. Current period profit 848933
1.2. Taxes and legal duties payable (-} 174,942
1.2.1. Corporate tax (income tax) 197,638
1.2.2. Withholding tax -
1.2.3 Other taxes and duties (**)